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BOUNTIFUI,
PEAK

ADVISORS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
South Valley Sanctuary, Inc.
dba South Valley Services
West Jordan, Utah

Opinion

We have audited the accompanying financial statements of South Valley Sanctuary, Inc. dba South Valley Services
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2023 and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of South Valley Sanctuary, Inc. dba South Valley Services as of June 30, 2023, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of South Valley Sanctuary, Inc. dba South Valley Services and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about South Valley Sanctuary, Inc. dba South Valley
Services’ ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a substantial
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likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
South Valley Sanctuary, Inc. dba South Valley Services’ internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about South Valley Sanctuary, Inc. dba South Valley Services’ ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our reported dated March 19, 2024 on our
consideration of South Valley Sanctuary, Inc. dba South Valley Services’ internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of South Valley Sanctuary, Inc. dba South Valley Services’ internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering South Valley Sanctuary, Inc. dba South Valley Services’ internal control over financial
reporting and compliance.



Report on Summarized Comparative Information

We have previously audited South Valley Sanctuary, Inc. dba South Valley Services’ 2022 financial statements, and
we expressed an unmodified audit opinion on those audited financial statements in our report dated March 23, 2023.
In our opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2022
is consistent, in all material respects, with the audited financial statements from which it has been derived.

BMW Pk Advison

Bountiful, Utah
March 19, 2024



South Valley Sanctuary, Inc.

Statement of Financial Position
June 30, 2023

With Summarized Comparative Information as of June 30, 2022

ASSETS

Current assets
Cash and cash equivalents
Accounts and grants receivable
Prepaid expenses

Total current assets

Investments, other, restricted
Property and equipment
Land
Building and improvements
Equipment and furnishings
Accumulated depreciation

Property and equipment, net

Total assets

LIABILITIES AND NET ASSETS
Current liabilities

Accounts payable

Accrued payroll

Line of credit

Total current liabilities

Net assets
Without donor restrictions
Undesignated
Board-designated
With donor restrictions

Total net assets

Total liabilities and net assets

06/30/2023 06/30/2022
$ 48615 $ 141,201
514,926 265,048
44,936 28,210
608,477 434,459
178,782 177,172
130,700 130,700
1,844,343 1,814,017
91,881 41,108
(1,177,158)  (1,097,934)
889,766 837,891

$ 1,677,025 $ 1,499,522
$ 27,340 S 12,022
117,647 99,989
152,023 48,511
297,010 160,522
1,081,736 999,301
178,782 177,172
119,497 162,527
1,380,015 1,339,000
$ 1,677,025 $ 1,499,522

See accompanying notes to financial statements.



South Valley Sanctuary, Inc.

Statement of Activities

Year Ended June 30, 2023

With Summarized Comparative Information for the Year Ended June 30, 2022

REVENUES AND SUPPORT
Government grants
Foundation and corporate contributions
Contributions of nonfinancial assets
Paycheck protection loan forgiveness
Individual contributions
Special events
Investment income, net
Interest
Loss on disposal of property and equipment
Net assets released from restrictions

Total revenues and support

EXPENSES
Program services
Management and general
Fundraising
Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

June 30, 2023
Without Donor ~ With Donor 06/30/2023 06/30/2022
Restrictions Restrictions Total Total

$ 2,197,087 $ - $ 2,197,087 $ 1,786,842
327,248 278,500 605,748 418,818
150,596 - 150,596 425,399

- - - 262,099

56,389 - 56,389 44,833

81,664 - 81,664 -

1,611 - 1,611 3,052

11 - 11 2
- - - (22,327)

321,530 (321,530) - -
3,136,136 (43,030) 3,093,106 2,918,718
2,389,554 - 2,389,554 2,276,464
444,628 - 444,628 428,929
217,909 - 217,909 155,619
3,052,091 - 3,052,091 2,861,012
84,045 (43,030) 41,015 57,706
1,176,473 162,527 1,339,000 1,281,294

$ 1,260,518 $ 119,497 $ 1,380,015 $ 1,339,000

See accompanying notes to financial statements.
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Salaries and wages
Payroll taxes

Employee benefits
Clothing and household
Housing

Professional services
Food

Supplies

Depreciation

Repairs and maintenance
Occupancy

Information technology
Small and leased equipment
Travel

Communications
Conferences and training
Insurance

Dues and subscriptions
Miscellaneous

Bank and merchant
Office

Contract labor
Marketing

Interest

Total expenses

South Valley Sanctuary, Inc.

Statement of Functional Expenses
Year Ended June 30, 2023
With Summarized Comparative Information for the Year Ended June 30, 2022

June 30, 2023
Program Services Support Services
Shelter Case Education & Management 06/30/2023 06/30/2022
Services Management Outreach Total & General Fundraising Total Total Total
$ 612,589 $ 469,919 § 86,307 1,168,815 $ 244,281 $ 155,901 $ 400,182 § 1,568,997 § 1,344,950
51,530 37,746 7,520 96,796 17,625 11,339 28,964 125,760 108,407
62,779 55,277 16,930 134,986 60,234 5,964 66,198 201,184 159,828
108,972 - - 108,972 - - - 108,972 324,365
34,578 418,498 23,991 477,067 200 79 279 477,346 300,809
9,377 5,400 - 14,777 71,375 2,200 79,575 94,352 156,135
37,572 - - 37,572 - 12,996 12,996 50,568 110,686
42,726 984 819 44,529 1,033 3,087 4,120 48,649 92,856
65,757 - - 65,757 13,468 - 13,468 79,225 85,093
86,203 2,085 291 88,579 438 291 729 89,308 38,778
38,285 11,329 505 50,119 916 508 1,424 51,543 30,115
23,458 4,507 - 27,965 3,384 7,718 11,102 39,067 29,826
24,879 3,196 433 28,508 1,813 433 2,246 30,754 21,627
9,452 2,952 226 12,630 121 147 268 12,898 13,158
7,997 5,560 582 14,139 726 634 1,360 15,499 12,064
331 2,481 21 2,833 1,692 762 2,454 5,287 8,902
5,406 253 146 5,805 4,882 3,925 8,807 14,612 7,371
2,762 1,115 136 4,013 2,559 1,850 4,409 8,422 5,177
535 200 - 735 8,193 - 8,193 8,928 4,866
- - - - 2,048 2,723 4,771 4,771 2,106
3,468 485 80 4,033 573 7,172 7,745 11,778 1,411
924 - - 924 - - - 924 1,040
- - - - - 180 180 180 960
- - - - 3,067 - 3,067 3,067 482
§ 1229580 § 1,021,987 $ 137,987 2,389,554 $ 444,628 $ 217,909 § 662,537 § 3,052,001 § 2,861,012

See accompanying notes to financial statements.
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South Valley Sanctuary, Inc.

Statement of Cash Flows
Year Ended June 30, 2023
With Summarized Comparative Information for the Year Ended June 30, 2022

06/30/2023 06/30/2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 41,015 $ 57,706
Items not requiring cash
Depreciation 79,225 85,093
Loss on disposal of property and equipment - 22,327
Paycheck protection loan forgiveness - (262,099)
Changes in
Accounts and grants receivable (249,878) 39,873
Prepaids (16,726) (17,564)
Accounts payable 15,318 (3,698)
Accrued payroll 17,657 (18,765)
Net cash used in operating activities (113,389) (97,127)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments, other (1,610) (3,052)
Purchase of property and equipment (81,099) (9,108)
Net cash used in investing activities (82,709) (12,160)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from line of credit 146,564 49,999
Principal payments on line of credit (43,052) (1,488)
Net cash provided by financing activities 103,512 48,511
Net change in cash and cash equivalents (92,586) (60,776)
Cash and cash equivalents, beginning of year 141,201 201,977
Cash and cash equivalents, end of year $ 48,615 $ 141,201

SUPPLEMENTAL DISCLOSURE OF NON-CASH FINANCING ACTIVITIES
Paycheck protection loan forgiveness $ - 8 262,099

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for interest $ 3,067 $ 482

Cash paid for income taxes $ - 3 -

See accompanying notes to financial statements.
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South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

ORGANIZATION HISTORY AND NATURE OF ACTIVITIES

South Valley Sanctuary, Inc. (the “Organization”) was incorporated as a nonprofit in the State of Utah in 1994.
The Organization is a public charity with a mission to provide safe shelter, advocacy, case management, and
prevention services to men, women, and children experiencing physical, psychological, emotional, economic, or
sexual abuse at home. The Organization operates under the dba South Valley Services. The Organization’s
major sources of revenue include government grants and private contributions. Its major programs include the
following:

Shelter Services

The Organization provides shelter and supportive services in Salt Lake and Tooele Counties to men, women,
and children who are seeking refuge due to a high risk of lethality. Shelter services include hotline, intake,
food, clothing, over-the-counter medications, transportation, hygiene, therapy, psychoeducational classes, and

children’s learning.

Case Management

The Organization provides intensive case management for residents of the shelter and members of the
community. For shelter residents, case managers implement safety and action plans and perform
comprehensive needs assessments to aid in their transition to permanent housing. For community members,
case managers perform needs assessments and provide assistance in accessing resources and long-term social
services.

Education & Outreach

The Organization offers a wide range of evidence-based programs to educate Utahns of all ages and
backgrounds about domestic violence. The Organization also works to bring awareness about domestic
violence issues and ultimately domestic violence in Utah. Staff members provide programs for individuals,
groups, companies, churches, classrooms, schools, and other groups interested in learning more about domestic
violence and available services.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Organization have been prepared using the accrual method of accounting in
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP).

Cash and Cash Equivalents

The Organization considers all cash and highly liquid financial instruments with original maturities of three
months or less, and which are neither held for nor restricted by donors for long-term purposes, to be cash and
cash equivalents.



South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

Concentrations of Credit Risks

Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of cash and cash equivalents. The Organization maintains its cash and cash equivalents in various
financial institution accounts that, at times, may exceed federally insured limits. At June 30, 2023, cash in bank
deposit accounts did not exceed federally insured limits. These assets have been placed with high credit quality
financial institutions and the Organization has not experienced, nor does it anticipate, any losses with respect to
such accounts.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are carried at their estimated collectable amounts. The Organization’s accounts receivable
are generally short-term in nature; thus accounts receivable do not bear interest.

Accounts receivable are periodically evaluated for collectability based on past credit history with customers and
their current financial condition. An allowance for doubtful accounts related to accounts receivable has not
been established at June 30, 2023 because management believes that all accounts receivable will be fully
collectable.

Grants Receivable

Grants receivable consist of unconditional promises to give. Unconditional promises to give that are expected
to be collected within one year are recorded at net realizable value. Unconditional promises to give expected to
be collected in future years are initially recorded at fair value using present value techniques incorporating risk-
adjusted discount rates designed to reflect the assumptions market participants would use in pricing the asset.
In subsequent years, amortization of the discounts is included in contribution revenue in the statement of
activities. The Organization determines the allowance for uncollectable promises to give based on historical
experience, an assessment of economic conditions, and a review of subsequent collections. An allowance for
doubtful promises has not been established at June 30, 2023 because management believes that all promises to
give will be fully collectable.

Investments, other

Investments, other, consist of certificates of deposit with original maturities of more than three months that are
held with a credit union. The investments are reported at amortized cost in the statement of financial position.
Net investment return is reported in the statement of activities and consists of interest. Investments, other, are
presented as restricted on the statement of financial position because they have been board-designated as an
operating reserve.

Property and Equipment

Property and equipment are recorded at acquisition cost, or if donated, at the fair market value at the date
donated. The Organization capitalizes additions that exceed $1,500. If donors stipulate how long the assets
must be used, the contributions are recorded as revenue with donor restrictions. In the absence of such
stipulations, contributions of property and equipment are recorded as revenue without donor restrictions.
Depreciation expense is provided on a straight-line basis over the estimated useful lives of the respective assets
or lease terms. Estimated useful lives by type of property and equipment are as follows:

Building and improvements 3 —40 years
Equipment and furnishings 3 — 5 years

Depreciation expense for the year ended June 30, 2023 was $79,225.



South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

Management reviews the carrying value of property and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. When considered impaired, an impairment loss
is recognized to the extent carrying value exceeds the fair value of the asset.

Classes of Net Assets

Net assets, revenues and gains are classified based on the presence or absence of donor or grantor-imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions
are released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Donor-restricted contributions are reported as increases in net assets with donor restrictions, depending on the
nature of the restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released from
restrictions.

Revenue Recognition

Contributions — Contributions are recognized as support when cash, securities or other assets, or an
unconditional promise to give is received. Conditional promises to give (those with a measurable performance
or other barrier and a right of return) are not recognized until the conditions on which they depend have been
substantially met. Contributions are considered to be without donor restrictions unless restricted by the donor.

A portion of the Organization’s revenue is derived from cost-reimbursement government grants, which are
conditioned upon certain performance requirements and the incurrence of allowable qualifying expenses.
Amounts received are recognized as revenue when the Organization has incurred expenditures in compliance
with grant provisions. Amounts received prior to incurring qualifying expenditures, if any, are reported as
refundable advances in the statement of financial position. The Organization has been awarded cost-
reimbursement grants of $3,491,069 that have not been recognized as revenue at June 30, 2023 because
qualifying expenditures have not yet been incurred.

Contributions of Nonfinancial Assets — Contributed goods, use of facilities, and services that either create or
enhance nonfinancial assets or that require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation are recorded at fair value at the
date of donation.
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South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

Income Taxes

The Organization has been recognized by the Internal Revenue Service (IRS) as exempt from federal income
taxes under Section 501(c)(3), qualifying for the charitable contribution deduction under section
170(b)(1)(A)(iv) and has been determined not to be a private foundation under Section 509(a). The
Organization is annually required to file a Return of Organization Exempt from Income Tax (Form 990) and is
subject to income tax on net income that is derived from business activities that are unrelated to their exempt
purposes. Management has determined that the Organization is not subject to unrelated business income tax.
Management believes that the Organization has appropriate support for any tax positions taken in its annual
filing and does not have any uncertain tax positions that are material to the financial statements. The
Organization’s Forms 990 are no longer subject to tax examination for years before 2020.

Advertising

Adpvertising costs are expensed when the advertising first takes place. Advertising expense for the year ended
June 30, 2022 was $180. Advertising costs are included in marketing in the statement of functional expenses.

Functional Allocation of Expenses

The cost of providing programs and supporting services activities have been summarized on a functional basis
in the statement of activities. The statement of functional expenses presents the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

The financial statements report certain categories of expenses that are attributed to more than one program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied.

Allocation bases used by the Organization include square footage, employee time, and other relevant bases.

Estimates in the Financial Statements

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Actual results could differ from those
estimates.

Reclassifications

Certain items from June 30, 2022 have been reclassified to conform to the June 30, 2023 presentation.

11



South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

LIQUIDITY AND AVAILABILITY

The Organization regularly monitors liquidity required to meet annual operating needs and other commitments.
The following chart reflects the Organization’s financial assets available as of June 30, 2023 for general
expenditure over the next twelve months.

Cash and cash equivalents $ 48,615
Accounts and grants receivable 514,926

Current financial assets 563,541
Less those unavailable for general expenditure within one year, due to
donor-imposed purpose restrictions (116.497)

Total financial assets available to meet cash needs for
general expenditure within one year 447,044

To help manage unanticipated liquidity needs, the Organization maintains lines of credit with a limit of
$200,000, which it could draw upon. Additionally, the Organization has investments which have been
designated by the board as an operating reserve and which are included in non-current assets on the statement of
financial position. Although the Organization does not intend to spend from their board-designated reserves,
these amounts could be made available through board appropriation, if necessary.

ACCOUNTS AND GRANTS RECEIVABLE

Accounts and grants receivable consisted of the following at June 30, 2023:

Government cost reimbursement grants receivable $ 460,182
Promises to give 50,500
Sales tax refund receivable 4,244

$ 514,926

Accounts and grants receivable are expected to be collected in full within the next year.

LINE OF CREDIT
At June 30, 2023, the Organization had the following lines of credit:

$50,000 unsecured line of credit with an outstanding balance of $5,460, bearing annual interest of 11.49%
and expiring in September 2023.

$150,000 line of credit secured by the West Jordan shelter property, with an outstanding balance of
$146,564, bearing interest of 8.25% and expiring in December 2024.

12



6. NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consisted of the following at June 30, 2023:

Subject to expenditure for specified purpose
Shelter and support services
Community resources
Financial empowerment
Healthcare screenings
Transportation and hotels
Promises to give, the proceeds of which are restricted by
the donor for clinical programing

Subject to expenditure for specific time
Promises to give, the proceeds of which are not restricted by
the donor

South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

$ 16,921
2,501

31,266

4,953

13,355

47.500

116,496

3.000

3.000

S 119,496

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
the occurrence of the passage of time or other events specified by the donors as follows for the year ended June

30,2023:

Satisfaction of purpose restrictions
Shelter and support services
Community resources
Financial empowerment
Kids’ club and moms’ empowerment
Case management
Healthcare screenings
Transportation and hotels

$ 235652
22,499

35,428

2,282

2,143

9,275

14,251

3 321,530

7. NET ASSETS WITHOUT DONOR RESTRICTIONS, BOARD-DESIGNATED

Net assets without donor restrictions that are board-designated for an operating reserve totaled $178,782 at June
30, 2023 and consisted of investments, other, restricted. The purpose of the operating reserve is to build and
maintain an adequate level of financial resources to support the Organization’s day-to-day operations in the
event of unforeseen shortfalls. Use of up to one-third of the fund may be approved by the Finance Committee.

Use of the remainder of the fund must be approved by the Board of Directors.

13
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South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

CONTRIBUTIONS OF NONFINANCIAL ASSETS

During the year ended June 30, 2023, the Organization received the following contributions of nonfinancial
assets:

Donated goods
Clothing and household supplies $ 101,167
Food 37,236
Equipment 7,805
Donated use of facilities
Tooele shelter 4,388
$ 150,596

Donated clothing, household supplies, and food were utilized in the shelter services program and were not
subject to donor-imposed restrictions. Their fair market value was estimated based on wholesale values that
would be available for similar products. Donated use of facilities was utilized in the shelter services program.
Its fair market value was estimated based on rents charged for comparable properties within the geographic
area.

COMMITMENTS AND CONTINGENCIES

The Organization participates in various government-assisted grant programs that are subject to review and
audit by grantor agencies. Entitlements to these resources are generally conditioned upon compliance with the
terms and conditions of grant agreements and applicable state regulations, including the expenditure of
resources for allowable purposes. Any disallowance resulting from a government audit may become a liability
of the Organization. The ultimate disallowance pertaining to these regulations, if any, is estimated to be
immaterial to the overall financial condition of the Organization.

The Organization may be involved in certain claims arising from the ordinary course of operations and has
purchased insurance policies to cover these risks.

CONCENTRATIONS

A significant portion of the Organization’s total revenue and support is derived from government grants.
During the year ended June 30, 2023, approximately 71% of the Organization’s total revenue and support was
received from government agencies. At June 30, 2023, amounts due from government agencies represented
approximately 90% of the Organization’s total accounts and grants receivable.

COMPARATIVE FINANCIAL INFORMATION

The accompanying financial statements include certain prior year summarized comparative information in total
but not by net asset class or functional expense category. Such information does not include sufficient detail to
constitute a presentation in conformity with U.S. GAAP. Accordingly, such information should be read in
conjunction with the Organization’s financial statements for the year ended June 30, 2022 from which the
summarized information was derived.
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South Valley Sanctuary, Inc.
Notes to Financial Statements
June 30, 2023

12. SUBSEQUENT EVENTS
All other subsequent events were evaluated through March 19, 2024, which is the date the financial statements

were available to be issued. From their review, management has determined that there were no other significant
recognizable or unrecognizable subsequent events that were not properly disclosed.
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South Valley Sanctuary, Inc.

Schedule of Expenditures of Federal Awards

Federal Grantor/Pass-Through
Grantor/Program Title

U.S. Department of Housing and Urban Development

CDBG - Entitlements Grants Cluster

Passed through Salt Lake City
Community Development Block Grants

Passed through Salt Lake County
Community Development Block Grants
Community Development Block Grants

Passed through Sandy City
Community Development Block Grants
Community Development Block Grants

Passed through South Jordan
Community Development Block Grants

Passed through West Jordan
Community Development Block Grants
Community Development Block Grants

Passed through West Valley City
Community Development Block Grants
Community Development Block Grants
Community Development Block Grants

Passed through Utah Community Action
Community Development Block Grants

Total CDBG — Entitlements Grants Cluster

Passed through Salt Lake City

Home Investment Partnership Program

Emergency Solutions Grant

Total U.S Department of Housing and Urban Development

U.S. Department of Justice

Crime Victim Assistance

Total U.S. Department of Justice

Passed through Utah Department of Workforce Services

Passed through State of Utah Office for Victims of Crime
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Year Ended June 30, 2023
Agency or Assistance
COVID-19 Pass-through Listing Federal Passed through to
Funding Number Number Expenditures Subrecipients
N/A 14.218 $ 39,997 $ -
HCD22037CS 14.218 40,000 -
COVID-19 HCDCV525CS 14.218 24,246 -
N/A 14.218 9,123 -
N/A 14.218 7,008 -
N/A 14.218 10,000 -
4801-473420 14.218 23,555 -
COVID-19  CV-194804-473420 14.218 559 -
COVID-19 N/A 14.218 6,158 -
N/A 14.218 15,000 -
N/A 14.218 17,946 -
NA 14.218 97.071 -
290,663 -
N/A 14.239 131,648 -
COVID-19 21-1100 14.231 68.056 -
490,367 -
21/22VOCA91  16.575 411,246 -
411.246 -




South Valley Sanctuary, Inc.

Schedule of Expenditures of Federal Awards - Continued

Year Ended June 30, 2023
Agency or Assistance
Federal Grantor/Pass-Through COVID-19 Pass-through Listing Federal Passed through to
Grantor/Program Title Funding Number Number Expenditures Subrecipients
U.S. Department of Health and Human Services
477 Cluster
Passed through Utah Department of Health and Human Services
Temporary Assistance for Needy Families 23-DWS-0070 93.558 74,653 -
Temporary Assistance for Needy Families A03451 93.558 214,000 -
Temporary Assistance for Needy Families A03448 93.558 2,777 -
Passed through Utah Department of Workforce Services
Temporary Assistance for Needy Families 22-DWS-0320 93.558 282,025 -
Total 477 Cluster 573.455 -
Passed through Utah Department of Health and Human Services
Family Violence Prevention and Services COVID-19 A03462 93.671 37,632 -
Family Violence Prevention and Services A03599 93.671 28,190 -
Family Violence Prevention and Services A03653 93.671 76,160 -
Total U.S. Department of Health and Human Services 715.437 -
Total federal expenditures $ 1,617,050 $ -
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Note 1 -

Note 2 -

South Valley Sanctuary, Inc.
Notes to the Schedule of Expenditures of Federal Awards
Year Ended June 30, 2023

Basis of Accounting

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of South Valley Sanctuary, Inc. dba South Valley Services under programs of the federal
government for the year ended June 30, 2023. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of South Valley
Sanctuary, Inc. dba South Valley Services, it is not intended to and does not present the financial
position, changes in net assets, or cash flows of South Valley Sanctuary, Inc. dba South Valley Services.

Summary of Significant Accounting Policies
(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,

wherein certain types of expenditures are not allowable or are limited as to reimbursement.

(2) South Valley Sanctuary, Inc. dba South Valley Services has elected to use the 10% de minimis
indirect cost rate allowed under the Uniform Guidance.

(3) Pass-through entity identifying numbers are presented where available.
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BOUNTIFUI,
PEAK

ADVISORS

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
South Valley Sanctuary, Inc.
dba South Valley Services
West Valley, Utah

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of South Valley Sanctuary, Inc. dba South Valley Services (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2023, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated March 19, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered South Valley Sanctuary, Inc. dba
South Valley Services’ internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of South Valley Sanctuary, Inc. dba South Valley
Services’ internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether South Valley Sanctuary, Inc. dba South Valley Services’
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the organization’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose.

BMW Pk Advison

Bountiful, Utah
March 19, 2024
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BOUNTIFUI,
PEAK

ADVISORS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLAINCE REQUIRED
BY THE UNIFORM GUIDANCE

The Board of Directors
South Valley Sanctuary, Inc.
dba South Valley Services
West Valley, Utah

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited South Valley Sanctuary, Inc. dba South Valley Services’ compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of
South Valley Sanctuary, Inc. dba South Valley Services” major federal programs for the year ended June 30, 2023.
South Valley Sanctuary, Inc. dba South Valley Services’ major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, South Valley Sanctuary, Inc. dba South Valley Services complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America (GAAS); the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards); and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of South Valley Sanctuary, Inc. dba South Valley Services and to meet our other
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for
each major federal program. Our audit does not provide a legal determination of South Valley Sanctuary, Inc. dba
South Valley Services’ compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to South Valley Sanctuary, Inc.
dba South Valley Services’ federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on South Valley
Sanctuary, Inc. dba South Valley Services’ compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance
when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above is considered
material, if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about South Valley Sanctuary, Inc. dba South Valley
Services’ compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding South Valley Sanctuary, Inc. dba South Valley Services dba South Valley Services’
compliance with the compliance requirements referred to above and performing such other procedures as
we considered necessary in the circumstances.

e Obtain an understanding of South Valley Sanctuary, Inc. dba South Valley Services’ internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of South Valley Sanctuary,
Inc. dba South Valley Services’ internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed no instances of noncompliance, which are required to be reported in
accordance with the Uniform Guidance.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

BMW Pk Advison

Bountiful, Utah
March 19, 2024
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South Valley Sanctuary, Inc.
Schedule of Findings and Questioned Costs

Year Ended June 30, 2023

Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? Yes
o Significant deficiency(ies) identified that are
not considered to be material weaknesses? Yes
Noncompliance material to financial statements noted? Yes
Federal Awards

Internal control over major programs:

e Material weaknesses identified? Yes
o Significant deficiency(ies) identified that are
not considered to be material weaknesses? Yes

N No
\_None reported

v No

iNo

None reported

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings that are required to be reported
In accordance with 2 CFR section 200.516(a)? Yes

Identification of major programs:

CFDA # Name of Federal Program
16.575 Crime Victim Assistance

Dollar threshold used to distinguish between
Type A and Type B programs: $£750,000

Auditee qualified as low-risk auditee? \ Yes
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South Valley Sanctuary, Inc.
Schedule of Findings and Questioned Costs (continued)
Year Ended June 30, 2023

Federal Award Findings and Questioned Costs

There were no findings or questioned costs related to Federal Awards for the year ended June 30, 2023.
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